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Share Holding (%) 

Sector Outlook Positive 

Stock 
 

CMP (Rs.)                            181 

BSE code 543330 

NSE Symbol DEVYANI 

Bloomberg DEVYANI IN 

Reuters DEVY.BO 

Key Data 
 

Nifty 18,203 

52 Week H/L (Rs.) 215 / 134 

O/s Shares (Mn) 1,205 

Market Cap (Rs. bn) 217 

Face Value (Rs.) 1 

Average Volume 
 

3 months 24,36,370 

6 months 21,89,240 

1 year 29,54,300 

Relative Price Chart 

Weak Operational Performance 

Devyani International Ltd. reported a 27.8% YoY revenue growth to Rs. 755.0 crores in 
Q4FY23, led by an increase in its store additions but failed to beat market estimates of Rs. 
740.8 crores. In Q4FY23, the EBITDA rose to Rs. 150.6 crores (down 13.4% QoQ / up 
7.8% YoY), while the EBITDA margin narrowed further to 20.0% as compared to 23.6% in 
the corresponding quarter. This resulted from higher employment expenses, muted SSSG 
growth and lack of price actions in the Pizza Hut category. The company’s PAT declined 
15.7% QoQ / 21.2% YoY to Rs. 59.9 crores in Q4FY23, while the PAT margin stood at 
7.9% in Q4FY23 (down 105bps QoQ / down 492bps YoY). 

 

Valuation and Outlook  

Devyani International Ltd. clocked in decent revenue growth on the back of the company’s 
aggressive new store additions during the fiscal. As per our expectations, tighter competi-
tion in the pizza category along with escalated dairy prices led to a deterioration in the com-
pany’s margin profile. Moreover, the overall brand contribution margin took a hit due to the 
non-recurring statutory bonus recognition and an adverse product mix. The aggressive ex-
pansion of the company’s stores in FY23 coupled with lower ADS and subdued SSSG 
growth indicates a slow uptick in consumer demand which makes us cautious about the 
company’s volume-driven growth trajectory for the near term. In the long term, we maintain 
our positive outlook on the company’s Costa Coffee and KFC portfolio, given the huge 
headroom for growth in both these categories. Meanwhile, we continue to monitor the man-
agement’s commentary on reviving its Pizza Hut business. 
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 Devyani International Ltd.     B P    W E A L T H 

Source: Company, BP Equities Research 

Particulars (Rs. crs.) Q4FY22 Q3FY23 Q4FY23 YoY (%) QoQ (%) 

Net Sales 591 791 755 27.8% -4.5% 

Gross profit 421 548 525 24.8% -4.2% 

Gross Margin (%) 71.3% 69.3% 69.6% -167bps 25bps 

EBITDA 140 174 151 7.8% -13.4% 

EBITDA Margin (%) 23.6% 22.0% 19.9% -369bps -205bps 

PAT 76 71 60 -21.2% -15.7% 

PAT Margin (%) 12.9% 9.0% 7.9% -492bps -105bps 

Key Highlights 
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    B P    W E A L T H 

Source: Company, Bloomberg Estimates 

Key Concall Highlights 

 The company added 66/305 net new stores across its portfolio in Q4FY23/FY23 and 
plans to add 300 stores in FY24. The company continues to focus towards non-metro 
cities and towns (53% mix) with the view that these places are going to drive growth in 
the coming period.  

 The elevated input costs due to inflationary pressures caused the company’s GP margin 
to contract to 70% in FY23 as compared to 71.2% in FY22. 

 The higher spending on local store promotions and full-year statutory bonus recognition 
in H2FY23 caused the brand contribution to decline to 16.4% in Q4FY23 from 18.3% in 
Q3FY23. 

 KFC - In FY23, sustained inflation in raw chicken prices led to a 100 bps contraction in 
KFC’s GP margin and also its brand contribution margin. In Q4FY23, lower ADS and 
higher store operating costs resulted in a 17.5% brand contribution margin. Moreover, 
the company took a 3-3.5% price hike in April 2023.  

 Pizza Hut - A change in product mix (fun flavour range which is margin dilutive), high 
dairy prices, and no price actions taken in H2FY23 weighed on the company’s GP and 
brand contribution margin in FY23. Although the introduction of the value layer led to 
lower ADS, the company remains optimistic to drive volume growth in the medium to 
long term with this addition.  

 Costa Coffee - Gross margins were lower on account of higher milk and coffee prices. 
Along with this, an increase in investments led to brand contribution dilution as well. The 
company plans to add 60-70 stores in FY24.  

 The company maintained its medium-long-term outlook for its KFC brand’s SSSG 
growth at 5-6% and for Pizza Hut at around 7-8% SSSG growth.  

 The other income increased to Rs. 33 crores in FY23 as compared to Rs. 16 crores in 
FY22 due to certain Ind-AS adjustments. 
 

Key Financials  

 YE March (Rs. crs.)   FY21  FY22   FY23   FY24E   FY25E  

Net Sales 1,135 2,084 2,998 3,850 4,703 

Growth %   83.6% 43.8% 28.4% 22.2% 

EBIDTA 242 478 655 856 1084 

Growth%   97.5% 37.1% 30.7% 26.7% 

Net Profit -81 155 263 309 413 

Growth %   NM 69.2% 17.9% 33.4% 

Diluted EPS -1.0 1.1 2.2 2.6 3.5 

Profitability & Valuation 

EBIDTA (%) 21.3% 22.9% 21.9% 22.2% 23.1% 

NPM (%) -7.2% 7.4% 8.8% 8.0% 8.8% 

ROE (%) NM 39.1% 32.0% 26.9% 27.7% 

P/E (x) NM 164.5  82.3 70.5 52.9 

EV/EBITDA (x) NM 47.2 28.8 27.5 21.7 

Net Debt/EBITDA (x) 6.6 2.5 2.3 -0.1 -0.1 
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Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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